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SECRET.

HUNGARIAN PEACE FEELERS

On the 13th February Mr. Baggallay wrote to the People's
Commissar for Foreign Affesirs enclosing a memorandum about various
attempts on the part of the Hungarian Government to establish
contact with British representatives abroad. A further telegram
on this subject has now been received by the Embassy from His
Majesty's Government éontaining a brief account of more attempts. by
Hungarians to establish contact with British representatives.
Further details supplementing the information contained in this
telegram are being sent to the Embassy by despatch and will Dbe
commnicated to the Soviet Government on arrival.

o The United States Government are being kept fully
informed of these Hungarian approaches and in order to avoid any
undue delay His Majesty's Government are anxious that the following
preliminary account should be communicated to the Soviet Government
as soon as possible. This preliminary information is to the
following effect:

S His Majesty's Government have recently received from
British representatives in neutral countries further reports of
approaches from Hungarian sources., In particular, Professor
Szentgy8rgyi, a well-known Hungarian Nobel prize winner, recently
informed British agents in Istanbul that all political and other
organized bodies in Hungary, with the exception of local "fascists",
would be willing to accept him as prime minister of a government
to be formed before or during the collapse of the German armies.

He declared that if it webe the intention of the Allies to re-estab-
lish a Hungary capable of taking a worthy part in the reconstruction
of Europe, he would be willing to place himself entirely at their
service and that on the formation of his government he would be

prepared to destroy all vital bridges and otherwise impede the Axis

war effort.
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4, His Majesty's Government consider that Professor
Szentgydrgyi's approach is in a somewhat different category from
those made previously which had all been clearly instigated by the
Hungarian Government in an attempt to re-insure their own position.
Professor Szentgy8rgyi, on the other hand, appears to enjoy a
certain independence and to be in many respects a person with whom
discreet contact might usefully be maintained through suitable under-
ground channels. It has accordingly been arranged that Professor
Szentgy8rgyi should be informed that his views have been transmittéd
to London and that there might be a message for him in due course.

5. In the light of these approaches and of recent political
developments in Hungary, particularly since the severe defeats
sustained by the Hungarian armed forces at the hands of the Soviet
armies, His Majesty's Government have been reconsidering their
attitude and have reached the conclusion that while an early and
decisive change of Hungarisn Ministers is unlikely, the general béck-
ground seems favourable for some slight modification of the rigid
attitude hitherto adopted. His Majesty's Government therefore
propose in response to any serious Hungarian peace feelers, and in
their propaganda to Hungary, to pursue in the future the following
iine:

6. His Majesty's Government cannot enter into any undertakings

regarding the future of Hungary nor are they prepared to negotiate
with individuals on the basis that they may in due course be in a
position to establish a Hungarian Government. However, instead of
confining themselves to saying as hitherto that "so long as Hungary
continues to fight against the Allies of His Majesty's Government and
to help the Axis she can expect neither sympathy nor consideration",
His Majesty's Government would propose in future to add that they
have been glad to note certain developments within Hungary in the
right direction but that they obviously can have nothing to do with
a régime which allied itself with the Axis and without provocation
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attacked in turn Great Britain's Czechoslovak, Yugoslav and Soviet
allies. But by disposing of Hungarian fears of a new and a more
far-reaching Trianon settlement, the line might then be developed
that, although Hungary will have to meke adecquate restitution to the
Allies of His Majesty's Government, they have no desire to see
Hungary torn to pieces or to penalise the Hungarian people for the
follies of their government. The attitude of His Majesty's Govern-
ment and of their.Allies will inevitably be influenced by the
practiéal steps taken by the Hungarians to liberate themselves from
Axis domination and to hasten the victory of the United Nations and
their own liberation.

T In reply to a question in the House of Commons on December
16th last, Mr. Eden stated that the question whether it would be
- possible or desirable to rEE§ive Austria or Hungary within any
federation based upon Poland or Czechoslovakia must clearly depend
among other things upon the views of the Polish and Czechoslovak
Governments and peoples and upon the future attitude of the Austrians
and Hungarians who are now fighting in the ranks of the enemy. In
pursuing such a line great care would of course have to be taken
in regard to Czechoslovak and Yugoslav susceptibilities, although
there have recently been signs of a less rigid attitude towards
Hungary from the Czechoslovak side,

8. Should any approach be made by the Government of Finland
or Roumania, His Majesty's Government propose to take the line that
the Soviet Union is primarily concerned and must therefore be
approached in the first instance. In the case of Bulgaria, which
is not at war with the Union of Soviet Socialist Republics, His
Majesty's Govermment propose to decide on their own merits whether
any approaches which may be received should be pursued or not.
Meanwhile a propaganda line similar to that proposed in paragraph 6
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gbove for Hungary would also seem appropriate mutatis mutandis in

the case of Bulgaria.
9. Before initiating any action on these lines, His Majesty's
Government would, however, be glad to receive the early observ-

ations of both the Soviet and United States Governments.

March 23rd, 1943.
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